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PURPOSE OF THE REPORT 

To report to the Provincial Legislature on the Committee's Processing 

of the Division of Revenue and the Provincial Appropriation Bills 

following their tabling in both the National Assembly and Provincial 

Legislature by the Minister and MEC of Finance respectively. 

Also to make recommendations to the Legislature about the approval 

of both Bills including processing a mandate directing how North West 

Permanent Delegates in the National Council of Provinces will vote on 

the Division of Revenue Bill. 
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BRIEF BACKGROUND 

The Division of Revenue Bill and NW Provincial Appropriation Bill were 

tabled by both Minister and MEC for Finance on the 11 t h & 19 th 

February 2009 respectively. 

The appropriation bill is tabled in order to provide for the withdrawal of 

funds from the Provincial Revenue Fund to fund state policy priorities 

for the Financial Year 2009/10 as envisaged under Section 226 ( 2 ) of 

the Constitution of the Republic ( Act No 108 of 1996 ), Section 26 of 

the Public Finance Management Act ( Act No 1 of 1999 ). 

This budget is presented under very difficult economic conditions 

which has put tremendous pressure on available resources to fund 

state requirements and policy priorities for the three year cycle. The 

Provincial budget is presented with a net reduction of R139million, 

increasing to R 175million in 2010/11 and R 211million in the 

2011/112. In total all the nine Provinces surrendered R 18billion. 

The Committee is encouraged by measurers implemented by 

Provincial Treasury to ensure that unnecessary spending by 

government departments is avoided by scaling non core expenditures 

in departmental budgets. In this regard savings of over 

R 294,853million, increasing to R 323,535million in 2010/11 and R 

425,065million in 2011/12. We hope that all departments will stay 

within these constraints enabling government to survive current 

difficult economic conditions. 
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Despite current economic meltdown government is still able to meet 

its commitments to funds core service delivery priorities like 

education and health. Of the total budget of the North West, 63% 

goes to funding the Social Cluster with Education taking the lion's 

share of just over R 8billion increasing to R lObillion by 2011/12. 

I t is expected that more budgetary pressures will be felt by the North 

West in the 2010/11 once the full impact of Merafong is felt with 

effect from 1 April 2010. 

DIV IS ION OF REVENUE BILL 

Generally the current National Budget is less by R18billion compared 

to the 2008/09 Financial Year. As the economy continues to shed jobs 

and profits plummets, the outlook for the year ahead is even more 

bleak with National Treasury projecting a R 50billion reduction in the 

Revenue estimates. 

Like in Provinces, National Government Departments surrendered 

about R 19billion by discontinuing inefficient programmes and 

reducing wasteful expenditures. 

Government at National Level remains focused on identified five core 

policy priorities with an additional allocation of R 161billion to expand 

service delivery in the following key areas : 

• Education 

• Health 

• Fighting Crime 

• Investing in Rural Development 
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